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consequently voted down proposals which they thought
too liberal to the creditors. The question temporarily
split the Democratic party, but after much discussion a
long act was passed in 1883 which finally settled the
matter. A part of the debt, with interest, was funded
at 76 to 80 cents on the dollar. The major part was
funded at 50 cents on the dollar with interest thereafter
at three per cent.

The financial difficulties of Virginia excited more in-
terest than did those of any other commonwealth, for
this State had the largest pre-war debt. Its $33,000,000
with accrued interest had amounted to about $45,000,-
000 in 1870. In 1871 the question of settlement was
taken up; one-third of the debt was assigned to West
Virginia, and the remainder was funded into new bonds
bearing interest at five and six per cent. The coupons
were made receivable for taxes and other debts due
the State. The amount recognized was beyond the
ability of the State to pay, and many members of
both parties felt that some compromise must be made.
So many of the coupons were paid in for taxes that
money to keep the Government going was found with
difficulty. Various attacks on the privilege were made,
but these "coupon killers'* were usually declared un-
constitutional by the Supreme Court of the United
States. Meanwhile the contest had split the State.
Some were in favor of paying the whole debt accord-
ing to the agreement of 1871; others wished to re-
duce the interest rate; while the radicals wished to
repudiate part of the debt and reduce the rate of
interest upon the remainder. The last named faction,
under the leadership of H. H. Riddleberger, organized
a political party known as the Readjustee and in 1879